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Independent Auditor’s Report

The Shareholders of Nepal Bank Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Nepal Bank Limited (the “Bank”), which comprise the
statement of financial position as at Ashadh 32, 2079 (July 16, 2022), and the statement of profit or
loss, statement of other comprehensive income, statement of changes in equity and statement of cash

flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Bank as at Ashadh 32, 2079 (16 July 2022), and of its financial performance
and its cash flows for the vear then ended in accordance with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our Report. We are independent of the Bank in accordance with the
JICAN's Hundbook of Code of Ethics for Professional Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and ICAN’s Handbook of
Code of Ethics for Professional Accountants. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of maiter

We draw attention to the following matters as reflected in Notes to the financial statements. Our
opinion s not modified in respect of these matters.

1. As included in Note 4.16 Other Assets of financial statements total net unreconciled inter-hranch
balance is NPR 1,467.89 million as of Ashadh 32, 2079.

2. The bank has not obtained confirmation regarding long pending receivables of government
transactions of NPR 1,725.90 million and TU Pension reimbursable of NRs. 2127 million
outstanding as of Ashadh 32, 2079. The same is included in Note 4.16 of the financial statements.

3. As disclosed in the Statement of Changes in Equity of financial statements, retained earnings
include a special reserve of NPR 1,197.87 million restricted by Nepal Rastra Bank for distribution
as dividends to shareholders as well as bonuses to employees.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of the most significant in

Key Audit Matters

3 Impairment of Loans and Advances

As per NRB Directive 4, the bank shall
measure impairment loss on lpans and

Auditor’s Response
Our audit approach regarding verification of
impairment of loans and advances included:

a. Review of the overdue status of loans and

¢ advances at the higher of:

= Amount derived as per norms prescribed
by Nepal Rastra Bank for loan loss
provisioning; and

® Amount determined as per para 5.5. of
NFRS 9, read with carve out issued by
Institute of Chartered Accountants of
Nepal dated 18 July 202z, adopting
Incurred Loss Model

As per the norms prescribed by NRB, the
provision at a prescribed rate should be
created on loans and advances based on the
overdue status of loans and advances as well
as the utilization status of the facility, status
of security, borrower's whereabouts, ete,

As per NFRS g read with carve out issued by
the Institute of Chartered Accountants of
Nepal dated 18 July zozz, impairment of
loans and advances should be made on an
individual impairment basis for loans and
advances that are individually significant and
cellective impairment basis for homogeneous

advances by obtaining data from the system
and matching the same with the NRB 2.2
report.

. Sampte credit files were reviewed, among

other things, from the perspective of the
utilization of loans and advances for the
intended purpose by way of scrutiny of

financial statements, account movement,
account turnover, ete.
>. Expected future cash  flows from the

individually significant loans and advances
with an indication of impairment are
assessed on the hasis of the realizable value of
collateral securities based on management
estimate.

. Grouping of homogeneous groups of lpans

was assessed on the basis of the nature and
purpose of loans and data of historical loss
experience in portfolios are assessed on the
basis of past due data from the system as well
as data of Joan loss provisions of the defined
group in the past.
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process of investment valuation, identification,

and Impairment ¢ 1
and impairment included:

Investinent of the bank comprises investment
in government bonds, 1-bills, development
bonds, and investment in quoted and
unguoted equity instruments. The valuation
of the aforesaid securities has been done in
compliance with NFRS ¢ and NRB Directive
. 8. The investment in the government and b
NRB bonds and T-bills should be recognized
on reporting date on Amortized cost basis
whereas  other investments in  equity
instruments, other than those held for
trading, should be valued at Fair Value
through Other Comprehensive ncome,

a. Review of the investment of the bank and its
valuation having reference to NFRS issued by
the Accounting Standard Board of Nepal and
NRB Directive 4 read with 8.

. We assessed the nature of the expected cash
flow of the investiments as well as the
business model adopted by the management
on the basis of available
evidence/circumstances and ensured that the
classification of inveshment is commensurate
with the nature of cash flow and management

Given the vareties of treatments intention of holding the investment.

recommendded for the valuation of invesiment

based on the nature of cash flow, the business
model adupted the complexity of caleulations
and the significanve of the amount involved

in such investments, same has been | g

considered a Key Audit Matter in our audit.

¢. For the investment valuation that is done at
amortized cost, we checked the EIR and
amortization schedule on a test basis.

. For the investment valued through OCI for
quoted investment, we ensured that fair
valuation has been done at the closing
transaction rate in NEPSE as of 16.07.2022
and for the unquoted investment, fair
valuation has been done based on the book
value derived from the latest available
financial statements of the investee entity.

groups of loans that are not considered
individually significant.

On individual impairment, the amount of the
i loss is measured as the difference between
. the assets’ carrying amount and the present
value of estimated future cash flows. Under
collective impairment, the loss is determined
after taking into account the Historical Loss
Experience in portfolios of similar credit risk
and Management's experienced judgment as
to whether current economic and credit
¢ conditions are such that the actual level of
inherent losses at the reporting date is like to
be greater or less than that suggested by
historical experience.

Given the fact that impairment of loans and
i advances under incurred loss model requires
| assessment of fulure cash flows as well as
historical loss  experiences of portfolios.
Further, impatrment of toans and advances
under NRB norms for loan loss provisioning
will require assessment of the overdue status
of loans and advances and proper utilization
of loans for the intended purposes. Hence,
the assessment of the availability and
accuracy of required data for impairment of
loans and advances under incurred loss
model as well as NRB provisioning norms ure
regarded as key audit matters.

4. Information  Technology General | Qur audit approach regarding the Information
Controls Technology of the bank is based upon the
P IT controls with respect to recording | Information Technology Guidelines 2012 issued

transactions, generating various reports in
compliance with NRB guidleines, and other
compliances  with  regulators are an
important part of the process. Such
reporting is highly dependent on the
effective working of Core Banking Software b
and other allied systems.

by NRB and it included:

,a. Understanding the coding system adopted
by the bank for various categories of
customers

. Understanding the feeding of the data in the
system and going through the extraction of
the financial information and statements
from the 1T system in the bank

We have considered this a key acdit matter as
any control  lapses, validation failures,
incorrect input data, and wrong extraction of
data may result in wrong reporting of data to
the  management,  shareholders, and
regnlators

e. Checking of the user requirements for any
changes in the regulations/ policy of the
bank

d.  Reviewed the reports generated by the
system on a sample basis. We verified the
interest income and expense booking
regarding loan and deposit on a test basis
with the CBS or the bank.

e. We relied on the IT audit conducted by the
bank.

f.  We verified the provisioning of the loan and
advances based on aging on the test check
basis as on 16.07.2022

Other Matter

Considering the Supreme Coust verdict, NPR 102,457,179.39 is the amount of potential impact of
incremental pension that may need to be paid to retired employees, out of which provision of NPR
9,806,596.78 only has been made by the bank considering the opportunity cost of the bank on pension
paid in advance.

As per Section 56 (3) of the Income Tax Act 2058, if any entity distributes dividends except from
profits, the amount of such dividends shall be included in computing the income of the entity.
Further, the Annual Report of the Office of Auditor General of Nepal 2078 specifically mentions that
corporate tax should be paid by the bank in case a bonus share is issued out of the share premium.
However, the bank has utilized Share Premium amounting to NPR 3,257,493,862 to issue bonus
shares from FY 2076-77 to 2078-79 not considering corporate tax as mentioned above.

Information Other than Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the
information included in the Management Report, Report of the Director’s Report, and Chairman’s
Statement but does not include the financial statements and our auditor's report thereon. Such
information is expected to be made available to us after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express
any form of assurance conclusion thereon. In connection with our audit of the financial statements,
our responsibility is to read the other information identified above when it becomes available and, in
doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

When we read such other information, if we conclude that there is a material misstatement therein,
we are required to communicate the matter to those charged with governance.

Responsibility of Munagement and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Nepal Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or ervor.

Tn preparing the tinancial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations or has no realistic alternative but to do 3.

Those charged with Governance are responsible for overseeing the Bank’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® Identify and assess the risk of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

s QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purposes of expressing an
opinion on the effectiveness of the Bank's internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management,

e Cenclude on the appropriateness of the management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Bank’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Bank to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matiers in our auditor’s report unless law or
regulation: precludes public disclosure about the matter or when, in extremely vare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on requirements of Banks and Financial Institutions Act, 2073, and Company
Act, 2063

‘We have obtained satisfactory information and explanations asked for, which to the best of our
knowledge and belief were necessary for the purpose of our audit; the returns received from the
branch otfices of the bank, though the statements are independently not audited, were adequate for
the purpose of the audit; the: financial statements including the statement of financial position,
statement of profit orloss, statement of comprehensive income, statement of changes in equity,
statement of cash flows, notesto the financial statements including a summary of significant
accounting policies have been prepared in all material respect in accordance with the provisions of the
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Company Act, 2063, and they are in agreement with the books of accounts of the Bank; and the

accounts and records of the Bank are properly maintained in accordance with the prevailing laws. Net trading income 433 198,141,763 456,853,535 (Increase)/Decrease in operating assets
. . . ) ) ) Other operating income 4.34 270,185,989 425,275,510 Due from Nepal Rastra Bank (37,382,258) | (678,594,275)
o e f oy ot i syin o s e e [Tuloperain ncome EOSSTSST | BABINI86] |Placenen vt Bank snd sl Iosiions | 3524391658 179802502
conducted satisfactorily, and the Bank's transactions were found to be within the scope of its |Impairment charge/(reversal) for loans and 435 953,658,796 497.621.720 Other trading assets S (4,079,885) |  (101,204,596)
authority. We did not come across cases of accounting-related fraud and cases where the board of | yther losses : e e Loans and advances to bank and financial institutions 378,969,562 | (3,017,403,764)
directors or any director or any office bearer of the Bank has actﬁgﬁgt;z;gé%ﬁgSp;?\g:;o‘:ls of law or Net operating income 7.216,199,055 7.691,377.236 Loans and advances to customers (43,622,047,795) | (33,033,408,735)
: Operating expense Other assets 8,794,804,961 | 2,045,269,212
BB, [Personnel expenses 436  2451,901299| 2353459424 | |Inerease/(Decrease) in operating liabilities
U;‘iﬁff—‘i;?' Other Operating expenses 437 787,734,063 813,078,311 Due to bank and financial institutions 281,553,535 (649,741,044)
\E\ j Depreciation and Amortisation 438 339,099,823 177,178,920 |  |Due to Nepal Rastra Bank (173,772,905) |~ 6,038,720,339
CA Narehdra Bhaitarde CA_Jagannath Upadhyay | CA. Sunir Kamar Dhung®¥>”  [Operating Profit 3,637,463,869 | 4,347,660,581| |[Deposit from customers 33,262,765,416 | 21,283,003,298
Principal Partner ) Proprietor Managing Partner Non operating Income 239 219.327.299 224,759,097 Borrov&flng.s. . 7,304,175,000 | (1,000,000,000)
Kuber N. Bhattarai & Co J.N. Upadhyay & Co. S.A.R. Associates Non operating expense 4.40 . i Other liabilities (1,004,492,608) (330,774,130)
Place: Kathmandu, Nepal - Net cash flow from operating activities before tax paid| 14,494,844,869 | (2,122,506,328)
Date: December 16, 2002 Elrc‘:)i;‘:l:f:;re i“;:;'e“e tax v 3856, 9L168|  4.572A419.678 | 1 taxes paid (983,650,423) | (1,337,247,853)
UDIN: 221216CA00037Ye3Qf UDIN: 221216CA00114wqHjB  UDIN: 221216CA00109eZ1hx P ’ Net cash flow from operating activities 13,511,194,447 | (3,459,754,682)
. . ors Current Tax 983,650,423 | 1.275.935.9291 | H FLOW FROM INVESTING ACTIVITIES
Statement Of FlnaHCIal POSltlon Deferred Tax (50,136,823) 335,253,419 Purchase of investment securities (12,829,548,534) -
As at 32nd Ashad 2079 (16 July 2022)  Figures in NPR llZ"’ﬁt for the period 2,923,277,569|  2,961,230.330 | |5 cins from sale of investment securities 3208318 2361,078,611
rofit atiributable to, Purchase of property and equipment (458,985,922) |  (367,357,168)
Year ended Year ended i . . non i
Note Equity holders of the Bank 2,923,277,569 2,961,230,330 Receipt from the sale of property and equipment 5,293,760 2,897,567
SSETS 32nd Ashad 2079 | 31st Ashad 2078 Non-controlling interests - -|  |Acquisition of intangible assets (5200258)|  (21,253,362)
Cash and cash equivalents 4.1 6,391,601,653 6,528,388,522 g‘;ﬁ:ﬂf;’: lt,l:_ g;':::(EPS) 2,923,271,569 2,961,230,330 Eeceﬁpt frog_l the iale otf mtanil_ble assets S e1n 364- 10570 899-
Due from Nepal Rastra Bank 42 6,841,253,290|  6,803,871,032 Bacic EPS 2029 23a43|  [porchase of investment propertics _ (2,617,364)| - (39,879,899)
Placement with Bank and Financial ; eceipt from the sale of investment properties 31,564,660 89,497,864
Institutions 43 491,033,317 4,319,424,975 Diluted EPS 20.29 23.43 Interest received - -
Derivative Financial Instruments 4.4 491,906,856 8,516,607,098 : Dividend received 13,768,570 22,707,451
Other Trading Assets 45 105,284,481 101,204,596 Statement Of Other Comprehensnve Income Net cash used in investing activities (13,242,516,770) |  2,047,691,065
Loans and advances to B/FIs 4.6 6,159,622,876 6,538,592,437 for the year ended 32nd Ashad 2079 (16 July 2022)' ] CASH FLOWS FROM FINANCING ACTIVITIES
Loans and advances to customers 4.7 171,480,501,866| 135,420,466,422 Figures in NPR Receipt from issue of debt securities -| 3,493,918,012
Investment securities 4.8 42,786,906,220 30,009,312,731 Note | Year ended Year ended Repayment of debt securities
Current tax assets 4.9 1,950,389,288 1,642,235,420 32nd Ashad 2079 |31st Ashad 2078 |  |Reciepts from issue of subordinated liabilities
Investment in subsidiaries 4.10 - -|  [Profit for the year 2,923,277,569 [2,961,230,329 Repayment of subordinated liability
Investment in associates 4.11 - - Other Comprehensive Income, net of income tax Receipts from issue of shares
Investment propel"ty 4.12 108,545,596 111,028,379 a Items that will not be reclassified to Profit or Loss Dividends paid (379,102,759) |  (451,312,808)
Property and Equipment 4.13 13,243,156,680 12,240,078,095 Gains / (Losses) from investment in equity (45,374,232) (62,308,064) Interest paid
Goodwill and Intangible assets 4.14 35,435,219 45,836,534 instruments measured at fair value Other recepit/payment (26,361,787) (73,795,480)
Deferred Tax Assets 415 - - Gains / (Losses) on revaluation Net cash from financing activities (405,464,546) | 2,968,809,724
Other asscts 4.16 9,992,240,038] 10,368,431,136 Actuarial Gains / (Losses) on defined benefit plans (373,991,469) |1,088,636,594 | [Netincrease (decrease) in cash and cash
Total Assets 260,077,877,377| 222,645,477,378 . . S e ono o . (136,786,870) | 1,556,746,108
Year ended Year ended Income tax relating to above items 125,809,710 (307,898,559) equivalents . - '
Note 32nd Ashad 2079 | 31st Ashad 2078 Net other Comprehensive Income that will not be (293,555,991) (718,429,972 Cash and cash equivalents at begining of the period 6,528,388,522 | 4,971,642,414
Liabilities reclassified to Profit or Loss Effect of exchange rate fluctuations on cash and cash
Due to Bank and Financial Institutions | 4.17 1,090,678,643 809,125,108 [P Items that are or may be reclassified to Profit cquivalents held
Due to Nepal Ratsra Bank 418 5,888 868,046 6,062,640,951 or Loss Cash and cash equivalents at the end of the period 6,391,601,653 | 6,528,388,522
Derivative Financial Instrument 4.19 508,072,543 8,474,686,154 Gains (Losses) on cash flow hedge - - Statement of Distributable profit or loss
Deposits from customers 4.20 196,076,149,283|  162,813,383,867 Exchange gains (Losses) arising from - - For th 2nd Ashad 2079
Borrowings 421 7,304,175,000 - translationg financial assets of foreign operation ort Zyear ended 32nd shal
Current Tax Liabilities 4.9 - - Income tax relating to above items - - . s per NRB Regulation -
Provisions 422 65,966,539 80,221,924 Reclassify to Profit or Loss - - LEEIRIETRS e O Ay
Deferred Tax Liabilities 4.15 4,269,152,641 4,435,213,928 Net other Comprehensive Income that are or - - Accumulated profit /(loss) upto previous year 2,016,005,772| 437,988,734
Other liabilities 403 5,917,390,293 3,261,141,414 may be reclassified to Profit or Loss Adjustments / Restatement / Reclassification 23,866,880 -
Debt securities issued 4.24 3,493,811,042 3,493,918,012 ¢ Share of other comprehensive income of - - AdeSted restated balance 29039’872,651 437’988’734
Subordinated Liabilities 4.25 - - associate accounted as per equited method Income
Total liabilities 224,614,264,030| 189,430,331,358 Other Comprehensive income for the year, net of (293,555,991) (718,429,972 Net Profit/(loss) as per Statement of Profit or Loss 2,923,277,569| 2,961,230,329
Equity income tax Appropriation
Share Capital 4.26 14,405,904,831|  12,636,758,624|  [Total Comprehensive income for the year 2,629,721,578 |3,679,660,301 a. General Reserve (584,884,458)| (592,246,066)
Sharf: Premiurp - 431,883,238 [otal Comprehensive income attributable to, b. Foreign Exchange Fluctuation fund - -
Retained Earnings 3,422,196,158|  3,732,371,500 Equity shareholder of the bank 2,629,721,578 |3,679,660,301 | [c. Capital redemption reserve - -
l;sf:f‘; :Suity rbubiE o sauy 427] 17635512359 16,414,132,658 Non controlling interest ] - d_Corporate social responsibility fund (29.232,776)|  (29.612,303)
holders 35,463,613,348 33,215,146,020 Total Comprehensive income for the period 2,629,721,578 (3,679,660,301 e. Employees training fund (21,987,586) 10,204,448
Non-controlling interest f. Other
Total Equity 35,463,613,348|  33,215,146,020 Statement of Cash Flows - Debenture Redemption Reserve (388,888,889) -
Total Liabilities and Equity 260,077,877,377| 222,645,477,378 for the year ended 32nd Ashad 2079 (16 July 2021) Profit/(loss) before regulatory adjustment 1,898,283,860| 2,349,576,408
Contingent Liabilities and commitment 428 76,408,160,485 47,493,553,964 Figures in NPR Regulatory Adjustments
Net Assets Value Per share 246.17 262.85 . ‘({ie:r ;ngez(:)79 31Yezrhen:§((i)78 a. Interest Receivable (-)/previous accrued interest received(+) | (264,432,435) 82,345,803
o st Asha b. Short loan loss provision in accounts(-)/reversal(+) - -
SOOI T G LSS CASH FLOWS FROM OPERATING ACTIVITIES c. Short provision for possible losses on investment(-)/reversal(+) 662,415
for the year ended 32nd Ashad 2079 (16 July 2022) Interest recewgd ‘ 15,932,104,926 | 12,267,531,812 . Short provision for possible losses on Non-Banking
Figures in NPR  |Fees and other income received 965,944,085 950,260,402 Assets (-)/reversal(+) 1,651,051 (5,096,638)
Dividend received -
Note ;{;2; 2‘:;1 2079 ;{f:tr ::;1 : : 2078 Receipts from other operating activities 1234078,037| 928,692,501 |  |cDeferred Tax Assels recognized(-) reveral() _ - -
. f. Goodwill recognized (-)/Impairment of Goodwill(+) - -
Interest income 429  16439.950427| 11,887,166,103 | |mnterestpaid (9.725,363,453) | (5,466,664,456) : - -
5439,950, 667,160, L . g. Bargain purchase gain recognized (-)/reversal(+) - -
Interest expense 430| 9725363453 |  5.466,724,497| |Commission and fees paid (79471,040) |~ (62,004,934) ~ ~
p 5129,305, 5200, 724, h. Actuarial Loss recognized (-)/reversal(+) (261,794,028)| 762,045,616
Net interest income 6,714,586,974 6,420,441,606 Cash payment to femployees (2,053,598,304) | (1,805,605,036) . Other (1) -
Fees and commission income 431 968,755,635 953,775,889 | | other expense paid (787,734,063) | (1,288,608,636) | == e
. o S Operating cash flows before changes in operating - Fair Value of Investment Securities 8,615,058 104,849,162
Fees and commission expense 4.32 81,812,510 67,347,585 assets and liabilities 5,485,960,188 | 5,523,601,842 ~ Others
Net fee and commission income 886,943,125 886,428,305 Total Adjustments (515,960,354)| 944,806,358
Net interest, fee and commission income 7,601,530,100 7,306,869,910 S f Ch E Distributable Profit 3,422,196,158| 3,732,371,500
tatement 0 anges in Equity
Figures in NPR
q q . General Excl}ange Regulatory Fair Value Revaluation q o Non-. o
Particulars Share Capital | Share premium equalisation Retained earning | Other reserve Total controlling Total equity
reserve Reserve Reserve Reserve .
reserve interest
Balance at 1st Shrawan 2077 11,282,820,200 1,789,915,042 | 4,890,101,959 86,786,914 | 1,983,274,456 | 2,251,866,279 | 7,743,591,321 3,102,720,519 | (3,100,085,152) | 30,030,991,537 - 30,030,991,537
Adjustment/ Restatement
Adjusted/Restated balance at 1st Shrawan 2077
Comprehensive income for the year - - -
Profit for the year 2,961,230,329 - 2,961,230,329 2,961,230,329
Other comprehensive income, net of tax - - -
Gains/(losses) from investment in equity instruments (43,615,645) - (43,615,645) (43,615,645)
measured at fair value.
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans 762,045,616 762,045,616 762,045,616
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial - - -
assets of foreign operation)
Total Comprehensive income for the year - - - - - (43,615,645) - 2,961,230,329 762,045,616 3,679,660,301 - 3,679,660,301
Transfer to reserve during the year 592,246,066 1,381,594,534 978,796,828 29,612,303 2,982,249,732 2,982,249,732
Transfer from reserve during the year (78,623,650) (2,859,063,369) (10,866,863) | (2,948,553,882) (2,948,553,882)
Deferred tax impact of respective reserve - - -
Transactions directly recognised in equity - - -
share issued - - -
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued 1,353,938,424 | (1,353,938,424) - - -
Cash dividend paid (451,312,808) - (451,312,808) (451,312,808)
Other (4,093,380) (73,795,480) (77,388,860) (77,388,860)
Total contributions by and distributions 1,353,938,424 | (1,358,031,804) 592,246,066 -| 1,381,594,534 (78,623,650) -1 (2,331,579,348) (55,050,040) (495,505,818) - (495,505,818)
Balance at 31st Ashad 2078 12,636,758,624 431,883,238 | 5,482,348,025 86,786,914 | 3,364,868,990 | 2,129,626,985 | 7,743,591,321 3,732,371,500 |  (2,393,089,576) | 33,215,146,020 - 33,215,146,020
Balance at 1st Shrawan 2078 12,636,758,624 431,883,238 | 5,482,348,025 86,786,914 | 3,364,868,990 | 2,129,626,985 | 7,743,591,321 3,732,371,500 |  (2,393,089,576) | 33,215,146,020 - 33,215,146,020
Adjustment/ Restatement 23,866,880 23,866,880 23,866,880
Adjusted/Restated balance at 1st Shrawan 2078 12,636,758,624 431,883,238 | 5,482,348,025 86,786,914 | 3,364,868,990 | 2,129,626,985 | 7,743,591,321 3,756,238,380 | (2,393,089,576) | 33,239,012,899 - 33,239,012,899
Comprehensive income for the year - - -
Profit for the year 2,923,277,569 - 2,923,277,569 2,923,277,569
Other comprehensive income, net of tax - - -
Gains/(losses) from investment in equity instruments (31,761,962) - (31,761,962) (31,761,962)
measured at fair value.
Gains/(losses) on revaluation - - -
Actuarial gains/(losses) on defined benefit plans (261,794,028) (261,794,028) (261,794,028)
Gains/(losses) on cash flow hedges - - -
Exchange gains/(losses) (arising from translating financial - - -
assets of foreign operation)
Total Comprehensive income for the year - - - - - (31,761,962) - 2,923,277,569 (261,794,028) 2,629,721,578 - 2,629,721,578
Transfer to reserve during the year 584,884,458 526,226,463 10,266,109 29,232,776 1,150,609,805 1,150,609,805
Transfer from reserve during the year (9,121,389) (801,304) (1,551,220,172) 410,876,475 | (1,150,266,389) (1,150,266,389)
Deferred tax impact of respective reserve - - -
Transactions directly recognised in equity - - -
share issued - - -
Share based payment - - -
Dividends to equity holders - - -
Bonus shares issued 1,769,146,207 (431,883,238) (1,337,262,969) - - -
Cash dividend paid (379,102,759) - (379,102,759) (379,102,759)
Other (26,361,787) (26,361,787) (26,361,787)
Total contributions by and distributions 1,769,146,207 (431,883,238) 584,884,458 - 517,105,074 (801,304) -1 (3,257,319,791) 413,747,463 (405,121,130) - (405,121,130)
Balance at 32nd Ashad 2079 14,405,904,831 -| 6,067,232,483 86,786,914 | 3,881,974,064 | 2,097,063,718 | 7,743,591,321 3,422,196,158 | (2,241,136,141) | 35,463,613,348 - 35,463,613,348




